4.11.

Staff retirement benefits

The Company did not have any renrement benefits plan..

4.12. Taxation

Income tax expense comprises current and deferred tax.

Current

Provision fot cutrent taxation is based on taxable income for the year determined in accordance with the prevailing law
for taxation of income. The charge for current tax is calculated using rates enacted or substantively enacted at the
repotting date, and takes into account tax credits, exemptions and rebates available, if any. The charge for cutrent tax
also includes adjustments, where necessary, relating to prior years which arise from assessments framed / finalized
during the vear.

Deferred
Deferred tax is accounted for using the balance sheet hability method in respect of all temporary differences at the
repotting date between the tax base and carrying amount of assets and liabilities for financial reporting purposes

Deferred tax liabilines are generally recognized for all taxable temporary differences and deferred tax assets are
recognized for all deductible temporary differences and caried forward unused tax losses, to the extent that it is
probable that future taxable profit will be available against which the deductible temporary differences and carried
forward unused tax losses can be utilized. Carrying amount of all deferred tax assets are reviewed at each reporting date
and are reduced to the extent thart it is no longer probable that the related tax benefit will be realized.

Deferred rax assets and liabilities are measured ar the tax rates that are expected 10 apply to the peniod when the asset 1s
realized or the liability is settled, based on the tax tates that have been enacted or substantially enacted by the reporting
dare.

Deferred tax is charged or credited in the statement of profit or loss account, except in the case of items credited or
charged to comprehensive income or equity, in which case it is included in comprehensive income or equity.

4.13. Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past event and it is
probable that an outflow of economic benefits will be trequired to settle the obligation and a reliable estimate can be made.
Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate,

4.14. Revenue recognition

Revenue is recognized to the extent that it i1s probable that economic benefits will flow to the Company and the amount of
revenue can be measured rehably. Revenue is measured at the fair value of the consideration received or receivable, net of
any direct expenses. Revenue is recognized on the following basis:

- Brokerage and commission income is recognized when brokerage services are rendered,
= Dividend income is recognized when the right to receive the dividend is esrablished.

—  Return on deposits is recognized using the effective interest method.

= Income on fixed term investments 1s recognized using the effective interest method.

= Gains / (losses) ansing on sale of investments are included in the profit and loss account in the period in which
they anse.

—  Unrealized capital gains / (losses) arising from marking to market financial assets are included in profit and loss
(for assets measured at FVTPL) or OCI (for assets measured at FVOCI) during the period in which they anse.

- Income / profit on exposure deposits is recognized using the effective interest rate.

4.15. Dividend income

Dividends received from investments measured at fair value through profit or loss and ar fair value through other
cmnpﬂ:hcnsivc income. Dividends are recngni‘zcd in the statement of proﬁt or loss when the right to receive payment 15

established, it 1s probable that the economic benefits associated with the dividend will flow to the Company and the=
of the dper an be measured reliably. This applies even if they are paid out of pre-acquisition profits, unlessAfhg

recovery of a part of the cost of an investment. In this case, dividend is recog
e if it relates to an investment measured at fair value through other comprehensive inco

-




4.16. Mark up / interest income

Mark-up / interest income is recognized on a time proportion basis on the principal amount outstanding and at the rate
applicable.

4.17. Borrowings

These are recorded at the proceeds received. Finance costs are accounted for on accrual basts and are disclosed as accrued
interest / mark-up to the extent of the amount unpaid at the reporting date.

4.18. Borrowing costs

Bortowing costs are recognized as an expense in the period in which these are incurred except 1o the extent of borrowing
costs that are directly attributable to the acquisition, construction or production of a qualifying asser. Such borrowing costs,
if any, are capitaﬁzed as part of the cost of the relevant asset.

4.19. Fiduciary assets
Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the Company.
4.20. Foreign currency transactions and translation

Monetary assets and liabilities in foreign cutrencies are translated into functional currency at the rates of exchange prevailing
at the balance sheet date. Transactions in foreign currencies are translated into functional currency at the rates of exchange
ptevailing on the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from translation at vear-end exchange rates of monetary assets and liabilites denominated in foreign
currencies are recognized in income.

4.21. Derivative financial instruments

Dernvauve financial instruments are recognized ar their fair value on the date on which a denvative contract is entered nto,

Subsequently, any changes in fair values arising on marking to market of these instruments are taken to the profit and loss
account.

4.22. Related party transactions

All transactions involving related parties arising in the normal course of business are conducted and recorded pat rates that
are not less than market,
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6 INTANGIBLE ASSETS N 30-Jun-20 30-Jun-19
Rupees Rupees
Treading Raghs Enttlement Certificate ("TRECT) il 2 5000, (H00 2, 5000 (WK
2,500,006 2, 5000, {100
Back (yffice (Smart Stock LSE) [ 42,667 G, 0K
Amortieation (21,333 {21,313}
2,521,334 2,542,667
6.0 Dhoe depresents TREC reeeved by the Company i accosdance with the Stock Pxchanges (Coepotateation, Demutualization and Integraton) Act, 2002

These hpve been carwed ur cost less aecumulaed impinnent lossies,

6.2 Thes balance inclides the sofrware Back Office (Siman Stock LSE) purchased by the Company, The software s amortized on reducing balunee method an

3330

7 LONG-TERM INVESTMENTS

Investments at fair value through OCI

1815 Towers RIAT Management Limited (unguiored) - openmg 71 42,757,556 42,757.556
Adjugrment for romicasarement to fie valoe 4,127,063 -
46,884,619 42,757,556

¥ _ ]

71 As atesulr of the demutualizanion and corporatization of stock exchanges as detailed in note 8.1, the Company receved 3,034,603 shares of 15E Towers
RIT Management Limited Of these, 60% (1,820,762 shares) were held in o separate Centeal Depository Company Limited ("CDC") sub-aecount, blocked
until they are sold o steteme investors, financial mstitutions and/ore the general puble, The remaming shares (#0% of woral, or 1,213841 shares) were
allotted o the Company,

Ll June 30, 2018, these shares were carned as available-for-sale mvestmenes (cost decuon) under the now-superseded TAS 3%, Under IFRS 9, these shares
are carmed at FYOCH vesultg n a remeasurement gun in the prior year, The Company's financial statements have not been restated to reflect the change,
consstent with transsbonal and firsst-tme adoption provisions pectaning to 1IFRS 9. See Note 4 for o categonzition, measurement basie and currying value
compraron between IAS 39 and [FRS 9,

These shates are neither listed on any exchange nor are they actvely traded As g result, fair value has been estimated by teference to the latest break-up or
et asset value per share of these shares nonfied by IS Towers REIT Management Limited.  Remoasutement 1o far value resubled inoa gain of PKR

27003 w1 the prvar vear (2009 Nil)

Y603 shares of ISE Towers RELT Management Lamited are pledged with the PSX 10 meet BMC TEUITCImEnts,

8 LONG-TERM DEPOSITS

Central Depository Company Limited (ALY O3
MNavonal Cleanng Company of Paksmn Limited 1, 200,01 1,200,101
PSX membership depos Sth, LM 5L
Office secunity deposis A1,000 B1,000
1,431,000 1,431,000
9 TRADE DEBTS _—

Gonpldueed griod o1 46,930,129 23,632,755
Conswered douleful 4,976,45) 4,594,425
51,906,580 28,227,180

Lasg: Prosvesion Tor doubefisl diebis v2 4,976,451 4,594 425
H, 930,129 23,632,755

2.0 The Company holds chentowned seeunties with a total fue value of PKR 990,779,418 (2019: PKR 72,700,149) ax collateeal against teade debis, Refer 1o note
LB fordetbs around the Company's methodology for computing estimated credit Josses under the expected loss model under TFRS Y.

Trade debts meclude PRR 3,050,974 recovable from eelated parties.




9.2 Movemunt in provisaon agamst tride debts s as under:

Openmy badanee (us ot July 1)

Clharged to profie and loss dunng the year

Amounts watten ofF dutmg the vear

Closmg balince (as at June 3

10 LOANS AND ADVANCES & OTHER RECEIVABLE

1

StafT advances - unsecured, consdered good

PREPAYMENTS & ADVANCES

Deposits pgamst exposure
Regeivable from NCCPL

Ohthwr Recewviilales
Incaime tas sefundalle

LT The Ialanees inelude deposits made by clients amounting ro Re. 12,789,500/

1.2 INCOMETAX REFUNDABLE

Oipeming balance (s at uly 1)
Adhil Prior viar adjustment

Adds Current vear addinons

Lissss Adljusbment apaimst previous vee provision Foe tasiation
Addpustmient against current year provision for fasabion
Balanée at the end of the vear

SHORT TERM INVESTMENTS

Investments ar fair value through profit or loss

Investment in Listed Securities in the name of
Company

Pakistan International Bulk Lermimal Limited
Pakisean Fnweenanonal Avlines Cosporation

Ise Towurs Ret Mansgement Company Limited

4,594,425 1,774,642
IRZ,026 2819.743
4,976,451 A4 504 425
4,976,451 4,594,425
Notwe 30-Jun-20 30-Jun-19
Rupees Rupees
200,808 O6L121
2,030,803 960,121
P—
1.1 24,583 (0K 14,203,932
2. 753,235
140), 889 115,259
1.2 1 BTT30T
27477,224 16,236,498
1,877,307 125,868
4 485,152
109,245 1877307
fi, 471,704 2,003,175
310 A58 {125 808)
3.375.246 .
- 1,877,307
2020 2019
Rupees Rupees
NO. of Amount No, of A i
Securities Securities s
6,009 SZHTY 0,004 48,716
258, (010 1006, 7501 25 1M 06,512
L2135, 841 1,213,841
1,244,850 159,629 1,244,850 145,228

These investments e statod ot e valoe at the vear end using the year end rl':.ll.'l“l‘lpllnﬂ aned share [rrice

Fxeluding ISE shares plediged against Base Minmum Capital requirements as diselosed elsewhere, shares with fue vialue PER 44,000 (2019: 42,200) have been pledged

BEAIST VAR FOCUIPCITICTHN

CASH AND BANK BALANCES

Coashoin haind

Cash at lank
E’t‘:q'rl'itlul_t Aechunts

sl
Chiene accoums

732,5M 21,340

WA76,51Y 4247213

41,209,090 42,768,593
e




14

17

130 Cashar bank meludes customens’ assees 10 the amount of TR $0476,519 (20010 42,447 208 held i desigrnatad Bank aeciunts

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

14.1 Authorized capital
0000 (20005 400,000) ordinary shares of PKR 100 each.

14.2 Isgued, subseribed and paid-up share capital
SOULEICE (IR 2000, 00Ch un,lum.q- sharos of PR 1K/ - ench, ssued
for cash

2000 Y (20019 AW AHNY oechinpey shafes of PER 10/~ gheh, ssued ag

Taesmnurs sliares

1.3 Shureholders holding 5% or more of total shureholding

Mbsidul Danie

Armna Avshoad Mo

Crhulam Mugtaba Butt

FINANCE LEASE LIABILITY

Present value of minmum lease payments

Lgss: Current portion

Minimum lease rentals payable
Within me year
M e vear e within five veus

Alter e yeirs

Less: Fande financl charges

Net lease oblygatiom

Note 30-Jun-20 30<Jun-19
Rupees Rupees
40,000,000 40,000,000
200,000,000 20,000,000
200,000, (R 20,0000, (T
40,000,000 A0, 000, 000
Number of Shares Percentage
201200 I 211
167,00 83,500 20,84
Wi iH EELLE £
201,450 HNLYTS 25M
I5.1 0115, 386
(6015, 3R6)
634,337
. 638,337
{32,951)
- 605,386

IS0 Phas vepresents i labibiey oo n commeroml lendes agmst o vehogle sulyect o fimanee lease. e habahty, which carnes matk-up at KIBOR (12 Month) +2.5%

15 e for sepayment m ke entiecty poor toJune 30, 20200 As such, the entire amount has beien classified us payvable i the shore-term.

TRADE AND OTHER PAYABLES

Teade creditars el 67,752,012 51,920,648

Aeerued and other payables 163,041 1,057,557

Audhitors remuneration pavalile A5 15000

Withholdmg tax payabile 716,932 #2575

Worker wellnm fund Punjab 499,977

FERLY Payalale 1,704 2HZ 435,130

NECPL Furures puyables 1,276,529 3, 797,261
72,663,663 61,361,184

161 1his dogs not include any amounts due o related pacnies

Provision for Taxation

Balanee at the beggnnmg of the year 306, 458 |, 07,5006

Al current year provision 7.25%9.783 1 B14,820
10,356,241

h




3,000,454 (125,864
Laews; Adjustment against curtent year advance iax 3,375,246

Ralanee a1 the endd of the year 3,884,537 3,096,458

Less: adjustment agamst previous year advance tx

CONTINGENCIES AND COMMITMENTS

18.1  There are no contingencies or commitments of the Company as at June 30, 2020 (2019 Nil),

19

21

OPERATING REVENUE Notwe 30-Jun-20 30-Jun-19
Rupees Rupees
Brokerige moome 45,657,159 20,984,274
Evidend meome 128,305 455 100
46,385 464 U430, 464

OPERATING & ADMINISTRATIVE EXPENSES

StalfT salumes, allowwanees andd othier benefiis
Director's semunaormtion
Commussion paid to agents

Rent, rafus amd taxes

Printmg andd statonery

Postage and telephone

Vehicle runmng expenses
Telephune and meermer charges
Setvice Charged

Travelling wwl conveyvance

Fee and subseriprion

Audhirors’ remuneeanon

Centrtl Diepwsitory Company charges
Natonal Clesring Company charges
LSE service gharges

b9 TN T TATCRR TR T TR

Frrertmmmivin

Riepaur and Muamtenanee

Tewnclmyg Taxes

Prosvisienn For doubafial debis
Ulnlites

Deprecunon

Amorrization - Intangbles

Wirker welfare fund <'unjnb

Muscellanvons exprnses

20.1.  Auditor's remuneration
Stwrurory audie

Cartifications and other charges

FINANCIAL CHARGES

h‘l‘.ll.'l.‘—u!'l om inlerest-Beaming lalsilines

Bank and other charges

OTHER INCOME / LOSSES

Income from financial assets / Anancial liabilites

M‘-ll‘jn‘.-tl]_'ll an Bank balances

Income from non-financial assets/labilines

Sundey /S mseellaneous meoome

4TI, TN 5063,1710
5,386, 0000 4,296, (00
5,410,159 9,469,422
639,947 SH1.824
64,5000 (4,400
TR, 007 13,879
350,000 319,325
440,253 641,172
531,934 H00,256
344,906 310,300
347,275 119, (KK}
20.1 350,000 350,000
325.576 44T 013
BHU.5T5 754,426
2,413 113,102
10l | 55 AH4, 135
076,681 727,500
244,060 4500 (KM}
165,435
3R2,026 2,819,743
TR, 020 150,000
§ 259,324 186,372
21,533 21,533
499977
37,653 42192
23,570,313 29,053,959

RIIXELN RN
LR St
50,000 50,00
- —=
24, 1IHH 53,073
480 13,534
32,568 66,607

3720

3,720
2413, 1,315,380
241%™




