terrospectively in accordance with TAS 8. The amendments arc not likely to affect the financial statements of the
Company.

2. Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the annual period
beginning on or after January 01, 2022 amends IAS 1 by mainly adding paragraphs which clarifies what compnse
the cost of fulfilling a contract, Cost of fulfilling a contract is relevant when determining whether a contract is
onerous. An entity is required to apply the amendments to contracts for which it has not yet fulfilled all its
obligations at the beginning of the annual reporting period in which it first applies the amendments (the date of
initial application), Restatement of comparative information is not required, instead the amendments require an
entity to recognize the cumulative effect of initially applying the amendments as an adjustment to the opening
balance of retained earnings or other component of equity, as appropriate, at the date of initial application. The
amendments are not likely to affect the financial statements of the Company.

3. DProperty, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) effective for the annual
period beginning on or after January 01, 2022 clarifies that sales proceeds and cost of items produced while
bringing an item of property, plant and equipment to the location and condition necessary for it to be capable of
operating in the manner intended by management e.g. when testing etc,, are recognized in profit or loss in
accordance with applicable Standards. The entity measures the cost of those items applying the measurement
requirements of IAS 2. The standard also removes the requirement of deducting the net sales proceeds from cost
of testing. An entity shall apply those amendments retrospectively, but only to items of property, plant and
equipment that are brought to the location and condition necessary for them to be capable of operating in the
manner intended by management on or after the beginning of the earliest period presented in the financial
statements in which the entity first applies the amendments. The entity shall recognize the cumulative effect of
initially applying the amendments as an adjustment to the opening balance of retained earnings (or other
component of equity, as appropriate) at the beginning of that earliest period presented. The amendments are not
likely to atfect the financial statements of the Company.

2.5.3,  Annual Improvements 1o IFRS standards 2018-2020:

The following annual improvements to IFRS standards 2018-2020 are effective for annual reporting periods beginning on or
after January 01, 2022.

~  1FRS 9 — The amendment clanifies that an entity includes only fees paid or received between the entity (the borrower)
and the lender, including fees paid or received by cither the eatity or the lender on the other’s behalf, when 1t applies
the ‘10 per cent’ test in paragraph B3.3.6 of IFRS 9 in assessing whether to derecognize a financial liability.

~ IFRS 16 - The amendment partially amends [llustrative Example 13 accompanying IFRS 16 by excluding the
llustration of reimbursement of leasehold improvements by the lessor. The objective of the amendment s to resolve
any potential confusion thar might arise 1n lease incentives.

~  IAS 41 = The amendment removes the requirement in paragraph 22 of 1AS 41 for entities to exclude taxation cash
flows when measuring the fair value of a biological asset using a present value technique.

The above amendments are not likely to affect the financial statements of the Company.
3. INITIAL APPLICATION OF IFRS 16

The Company financial statement’s has no impact of the Internanonal Financial Reporting Standard (1FRS) 16 Leases.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all years presented.

4.1. Property and Equipment

[tems of property and equipment are stated at cost less accumulated deprectation (if any) and impairment losses (if any).
Cost includes expenditure that 1s directly attributable to the acquisiion of the items,

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that futute economic benefits
assoctated with the item will flow to the Company and its cost can be measured reliably. The carrying amount of the
replacg s derecognized. All other repairs and maintenance are charged to the statement of profit or losg account
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and are capitalized, the carrying amount of replaced parts is derecognized. All other repair and maintenance expenditures are
chatged to profit or loss during the year in which they are incurred.

Depreciation on all items of property and equipment 15 caleulated using the reducing balance method, in accordance with
the rates specified in note 5 to these financial statements and after raking into account residual value, if material. Residual
values and useful lives are reviewed and adjusted, if appropriate, at each balance sheet date. Depreciation s charged on an
asset from when the asset is available for use until the asser is disposed of.

An item of property and equipment is derecognized upon disposal or when no future benefits are expected from its use or
disposal. Any gain or loss arising on asset derecognition (calculated as the difference between net disposal proceeds and the
carrying amount of the asset) is included in the profit and loss account in the year in which the asset is derecognized.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if appropniate, at each financial
year end. The Company's estimate of residual value of property and equipment as at June 30, 2020 did not require any
adjustment.

4.2, Intangible assets

Intangible assets with indefinite useful lives, including Trading Right Entitlement Certificate ("TREC"), are stated at cost
less accumulated impairment losses, if any. An intangible asset is considered as having an indefinite useful life when, based
on an analysis of all relevant factors, there is no foreseeable limit to the period over which the asset is expected to generate
net cash inflows for the Company. An intangible asset with an indefinite useful life is not amortized. However, 1t 15 tested
for impairment at each balance sheet date or whenever there is an indication that the asset may be impaired. Gains or losses
on disposal of intangible assets, if any, are recognized in the profit and loss account during the year in which the assets are
disposed of.

4.2.1. Membership cards and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to assess whether it is
in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable amount, it is written down
to its estimated recoverable amount,

4.3. Investment property
[nvestment properties are held for capital appreciation and are measured initially at its cost, including transaction costs.

Subsequent to initial recognition, investment properties are measured at fair value at each reporting date. The changes in fair
value are recognized in the statement of profit or loss.

4.4. Investment in associates

Associates are all entities over which the Company has significant influence but not control. Investments in associates where
the Company has significant influence are accounted for using the equity method of accounting, Under the equity method
of accounting, investments in associates are initially recognized at cost and the carrying amount of investment 1s increased
or decreased to recognize the Company's share of the associate's post-acquisition profits or losses in income, and its share
of the post-acquisition movement in teserves is recognized in other comprehensive income,

4.5. Financial instruments

4.5.1,  The Company classifies its financial assets in the following three categories:
a) Financial assets measured at amortized cost;
b) Financial assets measured at fair value through other comprehensive income (FVOCI); and
¢) Financial assets measured at fair value through profit or loss (FVTPL).

a) Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it 1s held within business model whose objective 1s to hold assets to
collect contractual cash flows, and its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to the acqusition
or 1ssue thereof,

b) Financial assets at FVOCI

A financial asset is classified as at fair value through other comprehensive income when either:

nithin a business model whose objective is achieved by both collecting contractual cash flo
ts and 1s conrractual terms give nse on specified dates to cash flows that are solely

interest on the principal amount outstanding; or
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ii, It 1s an mvestment in equity instrument which is designated as at fair value through vther compichensive mcome n
accordance with the irrevocable clection available to the Company at inttial recognition. Such financial assers are
initially measured at fair value plus transaction costs that are directly attributable to the acquisition or issue thereof.

¢) Financial assets at FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured at amortized cost or at fair
value through other comprehensive income, as aforesaid,

Such financial assets are initially measured at fair value.

4.5.2.  Initial recognition

The Company recognizes an investment when and only when it becomes a party to the contractual provisions of the
instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accounting te. on the date on which seftlement
of the purchase transaction takes place. However, the Company follows trade date accounting for its own (the house)
investments. Trade date is the date on which the Company commits to purchase or sell its asset.

Transactions of purchase under resale (reverse-repo) of marketable securities including the securities purchased under
margin trading system are entered into at contracted rates for specified periods of time. Amounts paid under these
agreements in respect of reverse repurchase transactions are recognized as a receivable, The difference between purchase
and resale price is treated as income from reverse repurchase transactions in marketable transactions / margin trading
system and acerued on a time proportion basis over the life of the reverse repo agreement.

4.5.3.  Subsequent measurement
a) Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effective interest method) less
accumulated impairment losses.

"Interest / markup income, foreign exchange gains and losses and impairment losses arising from such financial assets
are recognmized in the profir and loss account.

b) Financial assets at FVOCI

These are suhsuqu{mﬂy measured at fair value less accomulated impﬂitment losses,

A gain or loss on a financial asset measured at fair value through other comprehensive income is recognized in other
comprehensive income, except for impairment gains or losses and foreign exchange gains and losses, unul the
financial asset is derecognized or reclassified. When the financial asset 15 derecognized the cumulative gain or loss
previously recognized in other comprehensive income is reclassified from equity to profit or loss as a reclassification
adjustment (except for investments in equity instruments which are designated as at fair value through other
comprehensive income in whose case the cumulative gain or loss previously recogmzed i other comprehensive
income is not so reclassified). Interest is calculated using the effective interest method and is recognized in profit or
loss.

¢) Financial assets at FVTPL
These assets are subsequently measured at fair value,

Net gains or losses arising from remeasurement of such financial assets as well as any interest income accruing thercon
are recognized in profit and loss account,

4.5.4. Impairment

Financial assets

The Company applies a three-stage approach to measure allowance for credit losses, using an expected credit loss
approach as required under [FRS 9, for financial assets measured at amortized cost. The Company's expecigle-ssed]
loss ] t model reflects the present value of all cash shortfalls related to default events, eithg
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Where there has not been a significant decrease in credit risk since initial recognition of a financial wstrument, an
amount equal to 12 months expected credit loss is recorded. The expected credif loss is computed using a probability
of default occurring over the next 12 months. For those instruments with a remaining maturity of less than 12
months, a probability of default corresponding to the remaining term to maturity is used.

When a financial instrument experiences a significant increase in credit risk subsequent to origination but is not
considered to be in default, or when a financial instrument is considered to be in default, expected credit loss is
computed based on lifetime expected credit losses.

When determining whether the credit risk of a financial asset has incteased significantly since initial recognition, and
when estimating expected credit losses, the Company considers reasonable and supportable information that is
relevant and available without undue cffort or cost. This includes both quantitative and qualitative information and
analysis, based on the Company's historical experience and informed credit assessments, including forward-looking
nformation.

Forward-looking information includes reasonable and supportable forecasts of future events and economic
conditions. These include macro-economic information, which may be reflected through qualitative adjustments or
overlays. The estimation and application of forward-looking information may require significant judgment,

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the
assets, The gross carrying amount of a financial asset 15 written off when the Company has no reasonable expectation
of recovering a financial asset in its entirery or a portion thereof. The Company makes this assessment on an
mdividual asset basts, after consideration of multuple historical and forward-looking factors. Financial assets that are
written off may still be subject to enforcement activities in order to comply with the Company's processes and
procedures for recovery of amounts due.

Non-financial assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether there is any
indication of impairment. 1f such an indication exists, the asset's recoverable amount - defined as the higher of the
assel's fair value less costs of disposal and the asset's value-in-use (present value of esumated future cash flows using a
pre-tax discount rate that reflects current market assessments of the time value of money and asset-specific risk) - 1s
estimated to determine the extent of the impairment loss,

For the purpose of assessing impairment, assets are grouped into cash-generating units: the lowest levels for which
there are separately identifiable cash flows,

4.6. Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of financial position if the
Company has a legal night to set off the transaction and also intends either to settle on a net basis or to reahze the asset and
settle the hability simultaneously.

4.7. Trade debts and other receivables
Trade debts and other receivables are stated initially at amortized cost using the effective interest rate method,

Provision is made on the basis of lifetime ECLs that result from all possible default events over the expected life of the
trade debts and other receivables. Bad debts are wntten off when considered irrecoverable.

4.8, Cash and cash equivalents

Cash and cash equivalents are carned at cost and include cash in hand, balances with banks in current and deposit accounts,

stamps in hand, other short-term highly liquid investments with original maturities of less than three months and short-term
running finances,

4.9. Borrowings

Borrowings are recognized initially at fair value, net of attnibutable transaction costs incurred. Borrowings are subsequently
carried at amortized cost; any difference between the proceeds (net of transaction costs) and the redemption value is
recognized in the statement of profit or loss account over the period of the borrowings using the effective interest method.

4.10. Trade and other payables

er payables are recognized ininally at fair value plus directly attributable cost, if any, a




