1) TAXATION Note 30-Jun-20 30-Jun-19

M,

25,

Rupcees Rupees
Clurrent b expwman  (mdome)
for the vear 7,254 783 1,814 820
e years (4,983,152)
2,774,631 1,814,820

The tax prowision sade in the Gnancial statemenis 3 considered sufficient

EARNINGS PER SHARE

Basic earnimngs per share s caleulated by divading profit after tax for the vear by the weighted average number of shares sutseanding during the period, as follows:

Meesfie / Mosws) afiee vaxatwin, attebiatable to widinary shasellders 22,357,851 T03,156
Weighted average numbet of ordinaey shares in fssue during the year 400,000 LLELY
Barmngy per share 55,89 1.76

No figure for dilured vammgs per share has been presented ax the Company has not issued any dilutive instraments carrying options which would have an impact on
earmings pur shire when exercised,

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The mppregmre amounrs charged i the financial atarements for reminerahion, iﬂtf!ltlﬁl}; binefirs, 1 the chicf exceutive, ditectors and exceutives ol the Company as per
the terma of thar |,'|11I'I||_|_\'|n{'1.‘|1 e ws follows:

20201 amy
Remuneranion #of Remuneration #of
Py perstn.
Chief Fseeunve { Miicer 2,390,834 i 2,001 0000 1
Phirectisgy 2,995,166 a 2,256,000 3




FINANCIAL INSTRUMENTS BY CATEGORY

2020
Amortized FVOCI FVTPL Total
cost
Rupees
ASSETS
Non-current assets
Long term deposits 1,431,000 = 1,431,000
Long rerm mvestment 46,884,619 46,884,619
Current assets
Short-term investments - 159,629 159,629
Trade delns - net 46,930,129 - 46,930,129
Loans and advances 2,030,803 - 2,030,803
Deposits, prepayments and other receivables 27477,224 - 27,477,224
Cash and bank balances 41,209,090 - 41,209,090
LIABILITIES
Current liabilities
Trade and other payables 72,663,663 - 72,663,663
Current portion of long term labilities - .
2019
Amortized FVOCI FYTIPL Total
cost
Rupees
ASSETS
Non-current assets
Long-term deposits 1,431,000 1,431,000
Long term mvestment 42,757,556 42,757,556
Current assets
Short-term investments - - 145,228 145,228
Trade debts - net 23,632,755 23,632,755
Loans and advances 960,121 - 960,121
Deposits, prepayments and other receivables 16,256,498 16,256,498
Cash and bank balances 42,768,593 42,768,593
LIABILITIES
Current liabilities
Trade and other payables 61,361,184 61,361,184
Current portion of long term liabilities 605,386 - 605,386




FINANCIAL RISK MANAGEMENT
27.1  Risk management framework

The Ditector / Chief Executive has ovesall responsibility for the establishment and oversight of the Company's nisk management framework,
He i also responsible for developing and monitoring the Company's fisk management policics, which are monitored and assessed for
effectiveness throughout the year, The Company’s risk management policies are established to identify and analyze the nisks faced by the
Company, to set appropriate risk limits and to establish internal control over risk. Through its training and management standards and
procedures, the Company aims to develop a disaplined and constructive control environment in which all employees understand their roles
and obligations,

The Company's activities are exposed to a variety of financial risks: market risk, credit risk and liquidity risk. The Company has established
adequate procedures to manage each of these nsks as explaned below.

27.2 Market risk

Market ask s the nsk that the value of fmancial nstruments may fluctuate as a result of changes in market mterest rates, changes i the eredit
eating of the issuer of the instruments, change in market sentiments, speculative activities, supply and demand of sceunties and /or changes in
hauidity i the market.

Market nsk compnses of three types of nsk: currency nisk, interest rate nsk and other poce nsk.

27.2.1 Currency risk
Currency nisk mamnly anses where recetvables and payables exast due to transactions with foregn undertakings. The Company
i not exposed to major foreign exchange risk in this respect.

27.2.2  Interest rate risk
Yield risk s the nsk of deeline in earnings due to adverse movements of the yield curve. Interest rate nsk is the nsk that the
value of the financial instruments will fluctuate due to changes in market intecest rates, Sensitivity to interest / mark-up rate
risk anses from musmatches or gaps m the amounts of mterest / mark-up based assers and habshines that mature or reprce in
a gwven period. The Company manages this nisk by matching the matunty / reprcing of financial assets and habilities through
appropriate policics.

27.2.3 Price risk
Price risk s the nsk that the far value of fomancal instruments will Auctuate asa result of changes i market prces, whether
such ch;mzzn; are due to Factors spvtiﬂc toy indmadiual fnancial mstroments {including Factors ﬁpr.'l:'i fic to wsuers of such
mstruments) or due to maceoceonomic or othor factor affecting similar financial nstruments being traded in the market.

I'he Company is exposed to price risk i eespect of imvestments carned at far value (whether as available-for-sale investments
or as nstruments ac fur value through profic or loss). Such price risk comprises both the nsk that price of individual equity
investments will fluctuate and the risk that there will be an index-wide movement in prices. Measures taken by the Company
toy monitor, manage and matigate prce nisk include daly monstonng of movements in stock indexes (such as the KSE 100
index) as well as of the correlation between the Company's mvestment portfolio with stock indexes,

21,3 Credit risk

Credit nsk is the nsk that one party to o financal mstrument will fail to discharge an obligation and cause the other party to ineur o financial
loss, Concentration of credit nisk anses when a number of counterparties are engaged in similar business activitics or have stmilar cconomic
features that would cause thewr ability to meet contractual obligations to be similarly affected by changes in ¢conomic, political, or other

condinons. Concentrations of credit nisk indicare the relative sensitivity of the Company's performance to developments affecting a particular
ndustry,

Credit nisk of the Company anses from deposits with banks and financial mstitutions, trade debts, loans and advances, investments
and other reecivables. The carying amount of fnancul ussets represents the maximum ceedit exposure, slthough this maximum is g
thearencal formulation as the Company frequency holds collateral against potental credit losses.

Measures taken by management to manage and mutgate eredit nisk nclude:
- Development of and compliance with fisk management, mvestment and opertional policies / guidelines (including guidelines in respect of
entening mto financal contracts);

= Assigniment of trading limits to chents i accordance with thewr net worth;
- Collection / mamtenance of sufficient and proper margins from chents;

< Imal and ongomg chent due dibgenee procedures, where chients' Gnanenl pasiion, past expenience and other factors are considered
- Colleetion and maintenance of collateral if, as and when deemed necessary and appropriate;

« Daversificanon of chent and mvestments portfolos; and

- ingagement with creditworthy / high credit rag Teswsuch ag banks, cleanng houses and stock exchanges,
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I'hee Company continually monitors the quality of its debtoe portfolio, both on an individual and portfolio basis, and provides against credit
foaes after considenng the age of receivables, nawre / quantum of collaterl and debtor-specific factors (such as creditworthiness and

repmy et capeity)

'Ihe carrving amount of financial assers, which represents the maximum eredit exposure before consideranon of collateral and counterparty
creditworthiness, is a8 specified below:

2020 2019
fa ng=term myestments 46,884,619 42. 757,556
Shart-lerm myvestments 159,629 145,228
Long-term deposits 1,431,000} 1,431,000
Loans and advanees 2,030,803 960,121
Prepayments & Advances 27471224 16,256,498
Trade debts {net) 46,930,129 23,632,755

124,913,404 85,183,158

274 Liquidity Risk

Liquidity risk s the nsk that the Company will not be able to meet its financial obligations, settled by delivering cash or another financial
asset, as they full due. Pradent hgudity sk management requires the mamtenance of sufficient cash and marketable seeunties, the availabality
of adequate funds through commuitted credit facilities and the ability to close out market positions due to the dynamic nature of the business
and the indusery it operates ., The Company linances its operations through equity and, as and when necessary, borrowings, with a view to
LN a0 appropriate mix between vanous sources of fimancing,

The table below classifies the Company's financial kabilites mto relevant matunty groupings bascd on the tme to contractual matunty datc,
ag at the balance sheet date. The amounts in the table are contractual undiscounted cash flows.

As at June 30, 2020

Financial liabilities Within one
Carrying amount year More than one year
Current portion of finance lease habality . - .
Trade and other payables 72,663,663 72,603,603 -
Total 72,663,663 72,663,663 -

As at June 30, 2019

Financial liabilities Within one
Carrying amount year More than one year
Curtent portion of finance lease habulity 605,386 605,386 -
Trade and other payables 61,361,184 61,361,154 -
Torl 61,966,570 61,966,570 —

The Company does not expeet that the tmmg or quantum of cash flows outlined in the table above will change significantly, and as a result
expects to be able to fulfill its obligations as they come due.

CAPITAL RISK MANAGEMENT

The Company's obeetive in managing capital s to ensure that the Company s able o conunue as a going coneem so that it can contimue 1o
provide adequiite returms o sharcholders and benefits to other stakeholders, and to maintain an optimal capital structure to reduce thee cost
of eapital. As well, the Company has to comply with capital requirements as speeified under the Sceutities Brokers (Licensing and
Operationi} Regulations, 2016 (as well as other eclevant ducenves from regulaong bodies issued from time to time),

Consistent with industry practice, the Company manages its capital risk by monitaring its debt levels and liquid assets, keeping i view future
(RN S TRA T recjiirements

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value i the amoune thar would be received on the sale of an asset or paid on transfer of a lability in an orderly transaction between
market participants at the measurement date. Consequently, differences can anse between carrying values and fair value estimates,

Underlymg the defimtion of fair value is the presumption that the Company is a going concern without any intention or requirement to
materally curtail the scale of its operations or to undertake a transaction on adverse terms.




Vo pdgments and éstimares are made in deternunuing the Gur vidue of financial mstraments that are recognized and measured at far
value in the Company's financial statements, T'o provide an ndication about the reliabibity of inputs used in deterrmming far value, Anancial
mstruments have been classified into three levels, as presenbed under accounting standads, An explanation of cach level follows the table,

Recurring FV Measurement - June 30, 2020 Level 1 Level 11 Level 111
Laong-term mvestment - at FVOCI - 46,884,619
Short-term investments - at FVTPL 159,629 =
Recurring FV Measurement as at June 30, 2019 Level 1 Level 11 Level 111
Lomgstenm myvestment = at FVOC] - 42 757,556
short-term myestments - at FVITL 145,228 -

In the fair value herarchy in the preceding table, inputs and valuanon techniques are as follows:

- Level 1: Quoted market prce (unadjusted) in an actve market
< Level 2: Valuation techmques based on abscervable inputs

- Level 3: Valuation techniques using significant unobservable inputs, This category inclades all instruments where the
valuation It‘t‘|\r1i1.1l.lt‘ includes ir'l'pul:'- not based on observable data,

There were no rransfers into o out of Level 1 messurements,

Total

46,884,619
159,629

Total

42,757,556
145,228




