30 CAPITAL MANAGEMENT

30.1  The Company objectives when managing capital are w0 safeguard the company's ability as a going concemn | order to provide reums for sharcholders and benefits
for other stakeholders and to maintain an optimal capital structure,

3.2 CAPITAL ADEQUACY Notes Amount
The Cipital Adgequacy level as required by CDC s Caleulared as Fallows (Rupecy)
Tl Asetd o 170088111
Lasss Totad | sebititres {76,548.200)
Lecg Revaduation Reserves forvated spon veaduation af [Fxed asveis) -

Capital Adequacy Level 93,539,911

30.2.1  While dereemining the value of the total assets of the TREC Holder, Notional valve of TREC as at year ended s determined by Pakistan Stock Exchange has been
considered.

30.3 NET CAPITAL BALANCE

Net capital reguirements 0f the Company are set and regulared by Pokistan Stock Exchange Limited. These reguirements are put in place o ensuee sufficient solvency marging
andd are based on excess OF Current asgetd over current labilines,

The Ner Capiral Balance as requared under Third Sehedule of Securities and Fxchange Rules, 1971 eead with the SECP guidelines is ealeulated as follows;

Description of Current Assets Basis of Accounting Notes Amount

(Rupeses)
Cash in hand & Cash in bank As per book value, 13
Cash in hand -
Cash ot bank- House Account 732,571
Cagh ar bank<Clieat Account 40,476,519
41,209,000
Exposure PSX 24,583,000
Trade receivables Book value less those over due for more than 14 days. 9 51,906,580
Less: 25,982,612
25,923,968
Investment in listed securities in the name of Secuntiey on the Exposure List vy Market 12 52,879
compuny less 15 " discount: (7,952)
44,947
Securitics purchase for client Lower of overdue 14 days balance and secuntics held sgminst such 21,004,161
balance
112,767,166
Descrings (C Liailit
Trade payables Book value 67,752,902
Less: Over due more than 30 days less: those overdue for more than 30 days, 43,508,933
24,183,969
Other Liabilites Creditors overdue for more than 30 days 151 43,568,933
Accrued Lanlalities and Other Payable 15 4,910,761

NET CAPITAL BALANCE
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Livvestment i Clove Secunnes (150,000 99

Investment in Debt, Securities

I listed thon:

i 5% oof e balance sheat vahie in the case of tenure upto 1 yepr,

5000

i 7.5% af the bakiice sheer valie, in the case of renure from 123 years.

750

. 100 of the Bakince sheet value, i the ease of wennee of more than 3 fears.

100"

I wenlisted than:

b PG ol the balunee sheet value i the case of tenure upto | year,

1O,

it 12 5% ol the balance shoet value, w the case of renure from 1.3 yeard

(N
12K

fi 15 oo the bnlance sheer vidug, i e cose of e of more than 3 yeris.

15,00Pk

Inwestiment in Equity Securities

I lisvend 15% oe Valt of each seenrites on flio eutoff date sx e it by the Scourltics lh:haug[: tor
respective securtics whichevers i higlier,

154,629

417

(28212

b A asihisted, W00 of earrving vilue.

46, HH4, 019

100

uiSubseriprion moancy apindt fvestment w PO offer for Sale Amoumt paid os aibkerphion money
provided thar shares have not been alioted or aee not included in the Jvestments of seeutities brokes

e IR [ it shiall be applied 10 Value of Investment i iy wsset inchsding shaces of hstodl
fecutition thatare i Block, Fréere or Pledpe stnis as on reporting date. (July 19, 2017

Peovaded that 100" haircut shall nor be applied In case of investment in thase securities which are
Pledped m favie of Stock Exehange / Cheariog House ngainst Macgn Financing requirenents or
pledgged in favor of Banks aganst Short Term Gnancing armngements. Tn suel cases, the haireus 15
proavided m sebiedube 1T of the Regmfations in respeen o invesiment in securtion shall be el
(Aagausn 25, 3017

Lovestment i sl

Investment in ussociated compunies/undertaking

1A Kiwedd B0 o Valk of each secuitios as compuiedl by the Securires Exchange for rospechive
socutifies wlndhover is haghes,

i [0 indisteal, WO of mer vilue

1H

Seaturory or regaditory deposits/base deposits wirh the exchanges, clenng house or central depositiny
i any sther entity,

1AM

TOCLAH

1.0

Mg dighasits with exchange aod cloanmng house.

27,336,135

110

aegiosit with wnibomeed wtermediary against borowed secuntics under S1LE.

27 136,333

L1l

Uither diposits and propayments

1401 450

1411, 589

Necragd mreres, frovfie o sk on mmonns placed witll Goancaal institutons or debt securines
e, M)

TO6FSa i wspieet of sekup sccrwd on loans to didectars, subsicliafies and other relstid parfics

I Pviibeinals pevvivalales

Amennts recervable sgainge Repo finncing,
Awmnt pand an puieehaser under the REPO agreement, | Securities purchased under repo
acriagement shall nor be included in the invesimenis,)

115

t Shirt Tevm Loan To Employees: Loans ace Secaced and Due lar eegryinient within 12 montls

i, Recovables other than cle receivaliles

2050 M3

TERLON s

Receivables from clearing house or securities exchange(s)

TR vahue ol elaim other than those on secount of enbtlemenis apinst tonding of secunties m all
markets wseluching Mo paink

el v accomnt of emthements againet toiding of seevntics m all markers incluching Mo gains

LT

Recelvables from costomers

& gmae povenvililos ane phinel g t'ilum:um. e ggeepenie A8 () vadie of secunies eld i e
blocked accoun afier applying VAR based Haieeus, (i) eash deproseed as eollateral by the Bnances (i)
market valive of any seeunities deposited ax collateral afrer applying Valt based haiecut,

& Lower of aee balance sheet value or value determined thratigh adfustments,

it Incase roceivabhs are agminat maggin trting, 5% of the net balance sheet yaloe,
i Netwmount after deducting haircue

fii. [ncave sweeivalbes are agaust sécurities borrowings under SLI, the amount pased 1 NCEIL e
collateral wpi entenmg inio contmct,
£t Nt murount sfter deducting haricne

v Inepse of sither e recenablies wot more than & days averdue, (% of the e balanee st vilie,
v, Balanee sheer vilie

25,495,4%

10N

25,495,406

v Inéase of other rade vecevables are overdie, o 5 days of mare, the ageregate of

(1) the maekiet Vahue GF securities purchasedd for customens and hiehd in sub-accounts aiter apphyg VAR
bagedd haieaiis,

(i) cash deposited ax collaeel by the respective customer and

(1d] the matket value of securiries held as collateral after applyong ViR based barcurs.

v Lawer of aet bulunce sheer value or value determined throvgh sdfustments

20.434,633

Vi JGS Baircut i the ease of amount recervable form relured partios.

Cash and Bank balances

1, Baitk Bakice propaetary accounts

TA25T1

13251

i Bk blasrce - customer aecoimns

ALAT0519

HhAT6,519

i, Canhi o il

Tatil Assein

170,088,111

94,169,133




2. Liahilitics

Trade Payuhles

i Payable 10 cxchanges and cleanng house

i Puvalbde sginse leveraped ket prodicts

i Pavalile o sistomins

67,752,902

(7,752,002

=
(]

Current Liabilives

L Statutory sl eepalatory dues

i Aceenaly and onhier payables

163,01

163,001

i i e buttowiiigs

W, Auditor's cemunerabon payable

F30, 000

3501000

v. Current portion of kg wrm labilines

vi, Difereed Liabbines

wi Provosaon loe Tad debiis

4,976,451

4076451

vink, Prowcision Tor fagstion

3 4R 53T

1 HK4, 537

1 O3l lighibines ax per aceounting prineiples snd inchaded fnothe Gnancial statemenis

2021214

2,621,214

Mon=Current Linbilities

L Lawij Tevr lnancing

i LngTevm Ponascting olatiied foong lnancul aestiision: Lo wem gorton of filknemg olbtuined
froim A Binaveial st i lingiog gt die st foance bease

b Chther hﬂw—lrn‘ll ﬁn:lln':EE

ik, ST conrement benefin

i, Advanue ugainst shares for Incredase in Capital of Securities broker: 10070 hairear may be
alloswaad i eespecr of subvance agmmst slires i

i The exeting muihoozed shaee capial allows the proposed cilaneeal shiee capail

b, Pond of Iieegtors of the company bas approvesd the mcrease mocapal

. Relevmit Regilatory approvals bave been obamed

el There ss o uneeasonable delay i wssac of shares agamst advance and all seguilarory requirements
relating to the inceeare i pail ap eapital have been compleeed,

e Auiditer b sutsnfivel i sueh advanee i againgt the increase of capinl,

v, Othie lalilities as per accounting prncipled amd included in the Roancial steementi

1,276,529

Subordinuiied Loans

b 100 of Subirdimaed koans which fulfill the eontlitions specified by SECP are allowed 1o be
eitiened:

e Sehedule 1 provacles thar WEMS barear will be allowed sgaose sulordmated Loans which fulfill
the eonchtivns specified by SECE, In s vegard, followsng conchions are specifia:

3, Loan agreement must be excentod on stamp paper and fust cleary reflect the amount 1o be repad
afier 12 mimiths of repoting peniod

b N aieout will Te allowed agarmst sho term portion wihich s repayable within next 12 months,

. dm e ol ey sepuyeninn of loan, sdjustment shall be made to the Laguid Capital and revised Ligud
Capital stptosient ot be subsmitted to exchange

i, Suboediared loans which de pot Flfill the eonditions specifiod by SECP

25

Total Linbilires

§1,024,674

79,748,145

i :It,nnkln!- Liabilities Reluting 1o :

Concentrtion in Margin Financing

1 Dl meeniint endendatedd chent-to- elient bass - by which any amoum recencablbe fom any of the
fimncees evceed 10% of the apgrepte of gmounts recevitble from total financees,
Concentration in securites lending and borrowing
The amonun by which the nggeepme ol
g5 [0 Amcun deposiod by the borrower with NCCPL
(1) Casli maegins pasd gl
(i) The markes value of securnities pledjed as masging exeeed the 110% of the marker value oF shares
laceriivel
Net undernriting Commitments
L0) fn the cose of right issuse « iF the market valio oF socurites i bees thin oe cojual ton (he
subsenpnon price:
the mggrses of;
L3 10 the 5P o Hamreut multiphed by the wnderwonig commaments and
(ir) the value by whieh the usderwrinng commitments exceeds the marker price of the securities.
1 the ense of ngthie eaiise whee the marker poee of secwatios 15 grester than the subscnption price,
5% o the Habeeun mulaglied by the ner undervrting
anm_;_llih ol the net yndenvnning commitments
Negutive equity of subsidiary
Y4 e amwnnt by which the toral assets of the subsidiney ( excluding any smount dve from the
subeitliavy) excecd the total labihties of the subsidary
Foreign exchange agreements and foreign currency positions
LR 3% of the net posin m foreign éurreney Net prosition in fovegn eurrency means the dilfeeeice of
total assets denommated in foreign cnnrency less wtal abilities denominated in foweeign enreney
3o I Ameount Pavable unider REPO
Repo adjustmen
In the case of financier/purchaser Wi total amonnt recevable under Repo less the 110%% of the
1.7 market villue of underlying secuntes,
In the case of financee /seller the market vahue of underdying seconbies afrer applywg himircut less thie
totalimounin fecaved Jess value of any secuntes diposied as collareral by the purchaser abtee applying
Baircut fess miy ensh depasiied by the puechaser,
Conceniruted proprietary positions
s |10 the market value of any seenriry is berween 25% and 51% of the 1omal proprictay positions then 524

OF the valie of such secunty 1Ethe macker of 4 secunty excevds 31% of the peoprictary position, then
10% o (e value of such scenity

Opening Pasitions in futures and options




1 b case f customier posidns, the ol masgn rogquiremnets 1 rspeet of open postions less the
amcnnt of eash deposited by the customer and the value of secuntes held as. collateml/ pledged with
segundics exchange afiee apploong YVall harcurs

. I case of propoetary posihons | the fotal manan requirements i respest of apen posihons o the
extent nit already met

San

Short gelll positions

i Divcdae ol customues pmitinun, the macket vilue oF shares sold alio 'ﬂd,'r market oo behalf uf
custivmiies after incesing the same with the VaR based laieeuts less the eash deposited by the
costoiigd gv colloteral and the value of secunnes held oy eollateenl alier applving VAR based Haircis

i lnease of propricton’ posintins, the marker value of shares sold short in ceady macker amd nor yer
setilel merased by the wmownt of Y AR based breut less the value of securities plodged as eollaeral
abtor applvong laiecus

AUl

Tl ltaul:ih! Liabilites

TOTAL

89,063,437  Liquid Capital

14,420,988
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RELATED PARTY TRANSACTIONS

The related parties of the Company comprise of shareholders/ directors, key management personnel, entities with
common shareholding, entities over which the directors are able to exercise influence and entities under common
directorship. Transactions with related parties and the balances outstanding at year end are disclosed in the respective
notes to the financial statements.

EVENTS AFTER REPORTING PERIOD

No events occutred after the reporting period that would require adjustment or disclosure in the financial statements.

NUMBER OF EMPLOYEES

Total number of employees at the end of year was 20 (2019: 20). Average number of employees was 20 (2019: 20)

RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding figures have been reclassified and re-arranged wherever necessary to reflect more appropriate
presentation of events and transactions for the purpose of comparison, and in order to improve compliance with
disclosure requirements.

IMPACT OF COVID-19 (CORONAVIRUS)

The pandemic of COVID-19 that has rapidly spread all across the world has not only endangered human lives but has
also adversely impacted the global economy, On Match 23, 2020, the Government of the Punjab announced 2
temporary lock down as a measure to reduce the spread of the C( WID-19. The Company's operations were not
affected as Pakistan Stock Exchange was not subject to lockdown restrictions. Company implemented all the necessary
Standard Operating Procedures (SOPs) to ensure sa fety of employees and contained its operations. Due to this,
management has assessed the accounting implications of these developments on these financial statements, however,
according to management's assessment, thete is no significant accounting impact of the effect of COVID-19 on these
Financials Statements.

GENERAL
Amounts have been rounded off to the nearest rupee, unless otherwise stated.
AUTHORIZATION

These financial statements were authorized for issue on October 6, 2020y the Board of Directors of the Company.

Chief Executive Director




